
The present  ru l ee  on the report ing of c red i te  over 
180 days t o  C 0 ~ 1 3 m i s t  couat r iee  have been establiehod gradually 
over tho years s ince  the inception of the  procedure. They 
e x i s t  only i n  the  forn  of decisions ae tbey were or iginnl ly  
adopted and the eucceaaive change8 and elaboration of ths 
proaedure nake It d i f f i c u l t  t o  graep quickly what inforiintion 
l a  exact ly required. The Oonmittee may therefore see an 
adVuntwe i n  replacing these varloue t ex t e  by a s ingla  docmont 
s e t t i n g  out i n  a more eystematlc way the  ex i e t iq ;  rules.  (Phis 
has been at tenpted i n  the aOfached docunent which, i f  the 
Connittea so decidee, could replace  the  present ru les  assenbled 
i n  docunent ~ ~ / 1 2 7 - d 1 1 6  dated 23rd January. 1963 as couuleted 
by the  Cornpi t e e l e  decieion recorded i n  ~~;/i27-11/104 1 t o n  I(4) 
and AC/127-R h 31 Item X(2). 

2. I n  eetabl iahing this & r a f t  acoount hns aleo boon 
taken of the dee f r ab i l i t y  of eetabl iahing a closer  confomity 
between the  rules f o r  the  repor t ing  on c r e d i t s  over 180 days 
and those recent ly  eetabliahed on ex poat fac to  no t i f i ca t ion  of 
o f f i c i a l l y  backed ex o r t  c r e d i t e  over f i v e  years 
( ~ ~ / 1 2 7 - ~ / 1 5 4 ( ~ i ~ a l ) ~ .  This conaideration has l o d  t o  au&pstin& 
tho f o l l o w i ~  change0 t o  t h e  rules which have been applied u n t i l  
now and which otherwise remain unaltered: 

( i )  i n  the f i r e t  l i n e  of the  "Rule and in (1) haa 
been added 'or loana" in confomity with the 
de f in i t i on  of "export c r ed i t s "  adoptccl by tho 
Connittee f o r  the  no t i f i ca t ion  procedure. Thl8 
l a t t e r  d e f i n i t i o n  is applied t o  the reporting 
procedure under ( 2)  ; 
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i n  the second eentence of the  ru le  it i s  
proposed t h a t  the mount of the outstanding 
c r e d i t s  which w a s  o r ig ina l ly  extended f o r  n 
period of over f i v e  years  should be separately 
reported; the  mount  of these c r ed i t s  a t  the 
t i n e  they were granted w i l l  already be known 
through the n o t i f i c a t i o n  procedure. However, 
as the  exact e t a r t i n g  points  of these c r ed i t s  
a r e  not known it w i l l  be increasingly d i f f i c u l t  
when t l e i r  anor t i ea t ion  begins t o  fo rn  an idea 
of their r e l a t i v e  inportance, i f  t h e i r  out- 
standing anounts a r e  not  separately reported on 
a basis conparable t o  t he  f igures  given f o r  
t o t a l  c r ed i t s ;  

the  fornula t ion  adopted f o r  the  no t i f i ca t ion  
procedure'hae been used under (3)  instead of 
t he  present r u l e  s e t  out i n  
~ ~ / 1 2 7 - ~ / 1 3 1 ,  I t e n  I(2) (1 ; 

a d e f i n i t i o n  of how t o  determine whether a 
c r e d i t  exceeds 180 days on the l i n e s  adoptcd 
f o r  the  n o t i f i c a t i o n  procedure has been added 
under ( 4 )  ; 

as has been done f o r  the no t i f i ca t i on  procedure, 
Mongolia, Borth Korea and Worth Vietllan have 
been added t o  t h e  l i e t  of countries,  c r e d i t s  t o  
which should be reported. 

(Signed) F.D. G X G H  

OTAN/N~LTOO, 
Par i s ,  XVIc. 

- - -- - - -- - * * . *- 
(1)  This has repeatedly been suggested by the United K i ~ d o n  

Representative; see ~ ~ / 1 2 7 - ~ / 1 3 1 ,  I t e n  I and 
~C/1274/140,  I t e n  I. 
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A m  - 
A l l  goverment-to-governncnt c red i ta  or  l o a n a ( l ) ,  export 

c r ed i t e  (21, off i c i n l i y  backed (31,  and, whenever pract icable,  
p r iva t e  firm' c r e d i t e  not covered by goverment ,wnrantce, 
exceeding 180 daye(4). extended t o  Comuniet countr ies(5)  and 
outetnnding(6) as of the  end of  the f i r s t  ha l f  and of the second 
ha l f  of the calondnr ;ear should be reported by nenber countries 
not  l a t e r  than the  last day of the  following nonth(7) t o  the 
Eoononica Directorate.  The mounts  outstanding t o  the Soviet 
Union, Poland, the Soviet-Occupied Zone of Germany, the r e s t  o f  
the  Sovlet bloc, Connunist China and, grouped together,  North 
Korea, n o r t h  Vietnan and Mongolia should-be indicated 
separately as ahould f o r  each group the  mount o f  the out- 
standing c red i to  which w a s  or%ginal ly er%ended f o r  a period o f  
over f i v e  yeare(8). On the  baeis  of the  in fomat ion  received, 
the  Econonica Directorate  w i l l  e s t ab l i sh  a s t c t i s t i c a l  
repor t (9) .  

The Connittee of Econonlc.Mvieera has agreed that the 
to rus  of tho above-uentioned rule should be in terpre ted  as 
f ollowa : 

(1) Goverment-to-zovernnent c r ed i t s  o r  loans 

Anx M T O  governnent credit o r - l o a n  t o  m y  C o ~ u ~ u l i s t  
country as dofined i n  ( 5 )  below(x). 

(2) Fxaort o r e d i t s  

( a )  cvedita  given t o  foreign buyers s u p ~ l i e r s  o f  
m t i o n a l  products; 

(b)  loane given t o  fore ign buyers o r  t o  foreign bn~lka 
o r  o ther  f inanc ia l  i n s t i t u t i o n s ,  by banks= -o-t&r 
finnncial-_i_nstitutions t o  finance exports of 
na t iona l  products; - -- - 

( x )  It is  reca l led  t h a t  paragraph 3 of C-M(59)75 s t a t e s :  "For 
the  preeent, no NATO country intends t o  grant  ~overnnent-  
to-governuent c r ed i t e  t o  t h e  Soviet Union. fill nenbers 02 
the Cornnittee agree that, If any change of policy i n  this 
respect  i e  contemplated i n  future  by any nenber cour.try, 
such country should inform the Conmlttee of Economic 
Advisere so t h a t  the mat ter  nay be discuseed there. 

.I  
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( c )  l oans  g iven  t o  e u ~ ~ l i e r s  t o  f inance (a) nbovc. 

( 3 )  O f f i c i a l l y  backed 

- export  c r e d i t s  f o r  which na t iona l  agencies have 
given o f f i c i a l  cover o r  which have been finoaced 
by no t iona l  goverment s  o r  organizat ions  under 
t h e i r  con t ro l ;  

- export  c r e d i t a  f o r  which reg ional  agencies have 
given o f f i c i a l  cover o r  whioh have been 
f i n a n ~ e d  by p rov inc ia l  o r  l o c a l  governnents o r  
organiza t ions  under t h e i r  cont ro l ,  o r  by n 
nnt ional iaed  concern. 

(4  1 Exceedini; 180 days 

( a )  DefLnltian of dura t ion  

- the  l a e t  i n s t a l n e n t  i s  due more t h n : ~  180 days 
a f t e r  the  starting poin t  of thc  c r e d i t ;  

- o r  t h e  agreement a l lows  tha  buyer t o  renew 
the  o r i g i n a l  con t rac t  and car ry  the  las t  
i n s t a l n e n t  beyond 180 days f ron  the  s t a r t i n g  
poin t  of t h e  c r e d i t ;  

- o r  the  agreement is ,  i n  f a c t ,  renewed i n  such 
n way. 

(b) Def in i t ion  of a tar t ina po in t  of_the c r e d i t  

- i n  the  oases  of ind iv idua l  i t e n a  usable i n  
thensolves,  t h e  s t a r t i n g  point of the  c r e d i t  i s  
the  d a t e  when the  buyer a c t u a l l y  tnkes  physical  
possession of the  goods i n  his own country; 

- i f  a nunbar of i nd iv idua l  i t e n s  a r e  delivorecl 
over n period of t i n e  and c r e d i t  a r r n n p m n t s  
nrw made indopendontly of the  inclividunl 
d e l i v e r i e a ,  t h e  s t a r t i n g  point  of the  crcclit 
ccn be regarded as the  mean da te  of t h e  a c t u a l  
dc tes  when t h e  buyer has takcn physic-il 
posaeaeion of the  eoods; 

- i n  the case of equipment f o r  conplete planto o r  
f o c t o r i e a ,  the s t a r t i n g  point  of the  c r e d i t  i s  
the  d a t e  when the  buyer i s  taking physic?.l 
possession of the e n t i r e  equipnunt (cxcluclin, 
spare p a r t e )  eupplied under the contr?.ct; 
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- i n  t h e  case of  cons t ruc t ion  o r  l n e t a l l 3 t i o n  
con t rac t s ,  t h e  s t c r t i n g  point  i s  the d l t c  :rhen 
t he  a c l l r r  ha8 conetructed o r  i n n t j l l c d  tlic 
plm1t. 

- the USSTI, Polan?, Czechoslovakia, Hungary, 
i l o u n a ~ i a ,  Bulgar ia ,  Albania, the Soviet-Occupi~d 
Zone of Gernnny, the  Soviet-Qccupio~l Sec tor  of 
Ec r l i i  . Connuni~t China, Mongolin, Horth Korcn, 
Xorth Yietnon. 

- t o t a l  <mount of c r e d i t s  extended, inclu?in,- t h a t  
part wkioh n i g h t  not  have been o f f i c i a l l y  backed, 
~ i m a  regnymenta; 

- c r e d i t s  are r e p r d e d  ns outs tcndi rq  whe thcl 
exporter  and the guaranteeing body hove ~ti;;,!ed a 
c o n t r a c t  s e t t i q  out  the  r l a k  t o  be covered 
( s t ago  5 i n  Annex). 

- tho  outs tanding c r e d i t s  a8 of 70th J m c  of m y  
c d e n d n r  year should be reported not  lnter t h w  
31st July and c r e d i t s  outstanding on 
31et Decenber of any calendar  ycnr should b u  
ropor ted  n o t  later than 31at  Janunry of the  
followi-% gear.  

( 8 )  Our five years 

- d~u-a t ion  cn8 etarting p o i n t  defined ns widor ( 4 ) .  

(9) -- Statistical - - report 

- t h o  return8 by each HAT0 country w i l l  bc cn l la tod  
by t h e  Econonice M r e c t o r e t e  which w i l l 1  o i r cu ' l r  te, 
f o r  the  information of the  C o u z i t t ~ e  of Econouic 
Advieere, t h e  t o t a l a  re turned by NILPO c o u n t r i c i ~  

-3 on a8 a whole f o r  each of the  rociplt.:lt are.. 
which i n f o m a t i o n  i s  received.  



When gur.rnntees a r e  granted t o  exporters extendi.1,; 
c r e d i t s  t o  foreign buyers, the  following stage6 ?-re i l o n ~ n l l y  
Cane througll : 

the  exporter  begina n e ~ o t i a t i o n a  with a view t o  
winni r !  E contrac t  with a fore ign f i r n  o r  ncency 
involving tLs grant ing  of c r e d i t ;  

tho exporter  approaches h i s  na t ional  c r e d i t  guarantee 
company t o  obtain an ind ica t ion  of i t s  ivillingneno 
t o  cover h i s  r i s k ,  ehould the deal  be uade; 

tho c r e d i t  ~ w m n t e e  company promises t o  cover the 
c r e d i t  r i s k  i f  a con t rac t  i e  signed between the 
exporter and the  fo re ign  buyer; 

on the  baaia of t h i e  pronise, the  exporter proceeds 
with h i 8  negct iat iona and concludes the co*?tre-ct 
according t o  which he extends a c r e d i t  t o  t h e  
purchaser, t h i s  c r e d i t  t o  be repaid at a certri ln t ine ,  
e.y. Bone yenre f r o n  del ivery  of the ~ ; o o d s i  

the exporter  and the c r e d i t  guarantee coupany si;;n a 
con t rac t ,  s e t t i n g  ou t  the  r i s k  t o  be covered by ~hc? 
conpany; it is  norPaLly l imi ted  t o  a percentage of 
the t o t a l  credi t  Involved; 

the  purchaser becomes debi tor ,  e.g. t k r o u ~ h  del ivery 
of tho ~ o o d s ;  

p n p o n t s  tcke place,  cencel l ing a l l  o r  par t  of t he  
c r e d i t  and the correepondirq r i s k  ca r r i ed  by the  
c r e d i t  p a r a n t e e  conpany." 


