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Note by the Chsiraan 

Attaehed is a new dra f t  decision on ex post facto 
n o t i ~ i c a t l o n  of c f f i c i a l l y  backed export c red i t s  of over f ive  
yeare t o  Comu;llst ccuntries. 'Phus amended, t h i s  text  was i n  
qenerel coxlslGereb as acceptable by the  Committee(1) a t  its 
l a a t  meeting on 23rd July, 1964; but several delegations 
reserved t h e i r  f i n a l  approval. 

2. The present document w i l l  again be placed on the Aqsnda 
of the next meeting of the  ColmaCttee of Economic Advisers which l a  
sal?ednlod for 3rd z;epternber, 1%. If some countries are  not i n  
a p o s l t i m  :o infcm the International  Secretar ia t  of t h e i r  f ina l  
aweerneut before t h i s  date,  they w i l l  have the opportunity of 
expressing i n  the Cornsittee the v$sws o f  t he i r  Authoritlee. 
I f  a l l  reservatlone can be l i f t e d  before the meeting, the 
Cormittce \*ill only hnve to  note t h a t  the attached text  has  
become I lnal .  

(8igned) P.D. GREGH. 
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The Cornittee agreed that all export credits(7) off ieially 
backed(2) and exceeding f ive  years(3I extended to Communist 
couatrios(4) since 31nt December, ?962(1) should be the subject 
of an exchange (5) of inPormtfon(6), it being understood thst 
notification of auch credit8 should be given as soon as posoible(7). 
The Committee agreed further that the above-mentioned terms 
ehould be interpreted ah follows; 

('I) Export credit8 

- credits or loans given to national suppliers to finance 
exports 8 

- credits or loans given to foreign purchasere of national 
products or to foreign banks or other financial 
institutions to finance exports of national praducta; 

(2) Off icialiy b a a e d  

- export credits for which national a encies have given 
official cover or which have be- f f napced by national 
governments or orgmisatione under their control; 

- export credits fop which regional agencies have given 
ofriclel CQVeF or whiCh have been tinanced by 
provincial or local govermments or organisations 
under their cantrol, or by a aatlonaliaed concern; 

(3) I;'xceedin~ five yeare 
(e) DafLnitloa of duration 

- the lest inatalnent is due more than five years after 
the starting point of the credit even if the official 
backing does not exceed five years (part period cover); 

.. or the agreement allows the buyer to renew the original 
contract and carry the last instalment beyond fivc 
years from the starting point of the credit; 

- or the agreement is, in fact, renewed in suc5 a way; 

(1) To the knowled~e of member countries no export credits 
"officially backed" and "exceeding five years" were 
extended to Communist countries before ?st Januory, 1967 
apart from two minor exceptions which were reported to 
the Committee. 

-3- NATO CONFIDENTIAL -- 



NATO CONPIDENTIAL 
L - -revise) 

(b) - Defixi t ion of s t a r t l n ~  po in t  of t h e  c r e d i t  

- i n  the  cases  of individual  items usable i n  themselres, 
t h e  a to r t i ng  point of the  c r e d i t  is the  date  when t h e  
buyer a c t u a l l y  takes physical  poseession of t h e  goofls 
i n  h i s  obn country; 

- i f  a number of individual  i tems are delivered over a 
period of t i m e  and c r e d i t  arrangement8 a r e  made 
Independently of t h e  indivlduel  d e l i v e r i e s ,  the 
s t a r t i n g  po in t  of the  c r e d i t  can be regarded as the  
mean date  of t h e  , c t u a l  d a t e s  when the buyer has taken 
physical  goseeesiou of t h e  goods; 

- i n  t he  case of equipment f o r  complete p l a n t s  o r  
f ac to r l ee ,  t he  s t a r t i n g  po in t  of the c r e d i t  is the  
d a t e  when the  buyer is t a k i n  physical poesession of 
the  e n t i r e  equipment (exalud ng spare p a r t s )  -upplied 
under the  con t rac t ;  

f 
- I n  the  caee of const ruct ion  o r  i n s t a l l a t i o n  contrac ts ,  

t h e  d t a r t i a g  polnt  i e  the  date when the  s e l l e r  has 
constructed or  i n s t a l l e d  t h e  p l a t ;  

- t he  USSR, Poland, Czechoelovakia, Hungary, Romania, 
Bulgaria,  Albania, the  Sovie t  Oocupied Zone of Germany, 
the  Soviet  Ceaupied Seo'ior of Berl in,  Communist China, 
Mongolia, North Korea, l o r t h  Vietnam; 

- t h e  n o t i f i c a t i o n  received from member countr ies  w i l l  
he c i r cu l a t ed  conf iden t ia l ly  t o  a l l  members of the 
Committeca; 

- name of country of b - q e r  of goo3s; 

- na ture  of goode bought; 

- d a t a  of contrac t  f o r  purchsse 
of eoode whcra o r e d i t  is give:. 

) by nat tonal  supollar - approximite value of contrac t  ) t o  fore ign buyer 
f o r  purchaso of goods ) 



- dnte of credit/loan where credit o -  l o a n  is given 
agreement to  foreigr, A, r t o  foreign 

bank or o'  ..A ..cia1 - amount of credit/loan i n a t i t u t i o ~ .  c .~erwibe than by 
netioual auppl ier  

- period of export credit from etast iug point; 

- percentap of  value of purchase contmct covered by 
export credit  ; 

- percentage of  e:rport credi t  o f f i c i a l l y  backed ; 

- data of o f f i n i a l  b a o k i m  

- where credit  is  e v e n  national euppliers t o  foreign 
buyer. as Boon ae the supplier or the inst i tut ion 
financing tho supplier accepts the of fer  from the 
guaranteeing body; 

- i n  other caoes as soon as the official backing is 
given. 




