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Mote by the Chairman

Attached ie the draft decision on Ex Poast Pacto
Notification of officially backed export credits of over five
ears to Communist countiries revised in the light of the
ommittee's diacuasion on 20th Pedbrusry and later suggestions
by the United Kingdom Delegation, Thia draft will be placed
on the Agenda of the next meeting of the Committee of Economic
Adviasers.

(Signed) F.D. GREGH

OTAN/NATO,
Parie, XVlie,

NATO CONPIDENTIAL



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

-3 ATO CONPIDENTIAL
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X PeST PACTO NOTIPICATIOR OF
E-Eﬁﬂﬁffqnﬂﬁ-ﬁV7

OFFICTALLY BACKED

' The Committee agre&d that export credits (1) officially
backed (2) and excecding five years (3? extended to Communist
countrica (4) since the beginning of 1957 should be the subject

~ of an exchange (%) of informaticn (6), it being understood that

notifiecation of euch credits sHodld' e given as soon as

posaible (7). The Committee agreed further that the above-
méentioned terms should be interpreted as follows:

(1) Export credits

- credits or loans given to national suppliers to
finance exports;

- credites or loana given to foreign purchassrs of
national export products;

(2) Qificinlly backed

- export credite for which national agencies have given
cfficial cover or which have been financed by national
governments or organizationa under their control;

- export credits for which regional agencies have given
official cover or which have been ffnanced by
provinecial or local governments or organizations
under their control, or by a nationalised concern,
in casea where such official backing has come to tho
knowledge of the national government;

(3) BExceeding five years

(a) Definition of duration

- the last instalment ia due more than five years after
the starting point of the credit even if the official
backing does not exceed five years (part period cover)

- or the agreement allows the buyer to 1enew the
original contract and carry the last instalment beyond
five years fron the starting point of the credit;

- or the agrecment is, in fact, renewed 11 such a way;
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() Definition of starting point of the credit

- in the cases of individual items usable in themselves,
the atarting point of the credit is the dnte when

the buyer actually takee physical possession of the
g€oods in his own countryj;

- 1f a nunber of individual iteme are delivered over a
:period of time and credit arrangements are made
independently of the individual deliveries, the
starting point of the credit can be regarded as the
nmean date of the actual dates when the buyer has
taken physical possession of the goods;

- in the case of equipment for complete plants or
factories, the starting point of the credit 1s the
date when the buyer is taking physical possession of

the entire equipment (excluding spare parts) supplied
under the contract;

- in the case of construction or installation contracts,
the starting point is the date when the scller has
constructed or installed the plant;

Communiat countries

- the USSR, Poland, Czeohonslovakia, Hungary, Roumania,
Bulgaria, Albania, the Soviet-Oocupied Zone of Germany,
the Soviet~0Occupied Sector of Berlin, (Commniast China,
Mongolia, North Korea, North Vietnam;

Exchange

- the notification received from member countries will
be circulated confidentially to all members of the
Conmittee; .

Information required

-~ name and address of buyer of goods

- nature of goods bougnt

- date of contrect for purchase
of goods where credit is given
by national supplier
- approximate value of contract to foreign buyer

for purchase of goode

where credit or loan 1s
given to foreign buyer
otherwise than by
national supplier

- date of credit/loan agreement
- amount of credit/loan

- period of credit from starting point
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