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on Soviet Economic Policy 

W z w Studiee on comparative economic trends i n  the NATO 
rA countries and i n  the Bwist bloc have been prepared from t i m e -  t o  

time b$ the Sub4ommittea on-Soviet Econmic Poliay. Since the 
l a s t  report (c-b(60)39) oh the subject, s ignif icant  developments 

u have taken place, both i n  the MTO countries d i n  the Communiet 
W bloc; i n  particular, the OED members have adopted as a target  a 
fi growth of t h e i r  econoaiee by between 1960 and 1970, 
\ 

W 2. For the eatabliehmcnt of the attached report. the Sub- 
Comml t t a e  has kept document ~-U(60)39 as baais. A s  ppeviounly, 
the projections extend t o  1975, but the base year he8 been changed 
from 1958 t o  1960. In addition, a t t en t ion  ha8 been drawn t o  the 

c;l prospects f o r  economic growth during the same period of the  less-  
developed countries 8s compered t o  the lnduatrialised countries - 
whether they belong t o  the Free Torld o r  the Communist bloc - since 

fi them developmente may have lmplicetiona f o r  the Atlantic Alliance. 

U w 3 Annex I t o  C-~(60)39, "Uethode and Sources", has been 
4 revised, although fundementally the eame methods a s  were deecrlbed 

e n r l i e r  have been followed i n  the present document. Provision 
h3s been Wde i n  t h i s  Annex t o  cover the less-developed countries 
8 8  well, The tables annexed to  document C-~(60)39 have been 

n revised acc~rd ing ly ,  am3 Annex 111 has been brought up to date. 
W w 4, The new report shows tha t  the findings of C-~(60139 
3 r e m i n  mbctnnt ia l ly  val id,  although f igures now included hove 

been corrected i n  the l i g h t  of recent economic developments. The 
rA main features  which emerge from the  revision a r e  the following: + 

( i )  the forecas ts  regarding the USSR and the European 
eate l l1  t ~ s  remain bas ica l ly  unchanged; 



forecasts  of growth for  NATO countries have been 
reiised - s l igh t ly  i n  the case or  the United Sta tes  
and Canada, an8 more slgniflcantly i n  the case of 
NATO Europe - taking account of the target  adopted 
by the O E D ;  

i n  the l i g h t  of Communist China's rocent economic 
di f f icu l t ies ,  the growth rate forecast i n  1960 htla 
been reduced; .- . 

a fur ther  widening of the gap between the  standards 
of l iv ing  -of the irdustr ial i&?d countries and those 
of the 18844 dMrb1;oped o m s  seems t o  be. unavoidable, 
both withfd 'the 'Free World and the Communi a t  camp ; 

the re la t ive  poaition of the NAM. countries a s  com- 
pared t o  the S i h o - m i e t  bloc might be slightly 
bet te r  from the point of view of the West than could 
be foreseen i n  ~ ~ 1 ( 6 0 ) 3 9 .  

5. Needles8 t o  say, a study of thla kird implies much guess- 
work. I t  is t o -  be noted a l so  that eeveral months have elapsed 
since the pfepalrrtion of the M r s t  draft of the attached report and 
that the document uannot pretend t o  be completely up t o  date. HOW- 
ever, the Sub-committee has decided t o  tmnsmltai t  t o  the Cdmmittee 
of Economic Advieera f o r  further coneidemtion. ' ' 

. 
(signed) A. VINCENT 

OWN/NATO, 
Paris, XVIe. 
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LONG-TERM ECONOMIC TRENDS IN NATO COUNTRIRS 
A N D I U - T H R I ~ ~ E T O C  

AND SOME IX-TTS FOR THE ATLA,NTIC. ALLIANCE (1) 

Peport by the Sub-committee on Soviet Economic Policy 

The purpose of the present paper is t o  exnmine the  
prospects for f'uture economfc growth In NATO countries and i n  the 
Communist bloc, I n  view of the v i t a l  importance t o  NATO of' e v e n t 8  
i n  the underdeveloped area6 of the world, I t  was found allvisable  to 
supplement the comparative study w i t h  a b r ie f  section on t h e  
implications f o r  the Atlantic Alliance with respect ' t o  the dmr-lop-  
lng countries during the period i n  question, There ore, of' course, 
some other  implicxtione which merit f'Urther study. 

. 2, T M  mai~concluslons  of the paper are a s  follows: 

Relative nosition of. HATO .countries a d  the Communist bloc 
* 

t henre la t ive  ~ o s i t i o n  of the P i e t  bloc(2) economy a s  
compared wlth -that of' mO-countr ies  n i l 1  further 
improve i n  the period ending i n  1975; by 1975, t h e  
combined nationel praduct of the S w i e t  bloc countries 
will exceed by about 8% that af European NATO countr-ien; 
it w i l l  conati tate 44.p of the combined'mtioml p r o d u c t s  
of' all NATO countries a s  compared w i t h  355". in 1360; 

however, the absolute difference between the  combirlr.(i 
nat ional  products of the Sovie t  bloc 3rid those of' all 
NATO countries m i l l  increase from 6589 billion i n  l?bO 
t o  $938 b i l l i o n  i n  1975; 

the soviet bloc growth w i l l  be especially rapid i n  t h e  
' i d u s t r i a l  sector which w i l l  expand substantially 
faster  than that of NATO countries; 

Comi~W~ist China w i l l  probably emerge a s  a mJor inciustrinl  
power i n  the world, although i t  w i l l  cont inuc  t o  l a g  t ' w  
behind i n  terms of advanced technology and p e r  c u p i t n  . 
output: - 

(1) The present note brings up t o  date the prev ious  studies on 
comparative economic trends i n  the NATO countries and i n  t h r  
Soviet bloc ( see ~-id(54)99~ C-b1(55)119, C - ~ ( 5 6 )  131 and 
c-~(60)39) 

(2) The Soviet bloc should be understood t o  include Russiu, and 
the European mtol l i t ee ,  References to Communist China nrd  
the Abian s a t e l l i t e s  are made separately, 
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the diffe.rence i n  standard of 'Living between North 
America and most European NATO -countries on the one 
lmnd and the S w i c t  bloc on the  other hand, will be 
reduced, although the Western advantage w i l l  not 
d i  sappear; . . .. . - .  

by 1975, European NATO countr ies  as a whole w i l l  s t i l l  
have a higher standard of l i v ing  than the S w i e t  bloc, - - 
but  it is  laignificant tha t  the standard of  l i v ing  of 
th.+ USSR already exceede t h a t  of some European NATO 
countriee; , 

there Is not the remotest chance tihat the USSR w i l l  
overtake the Un&ted States  i n  per  aapita inclustriol 
output by 1970 o r  w i l l  achieve "tmtorial a b W n c e "  
by 1980, a e  promised i n  the new Communist Party Yro- 
gramme ; 

the wide & - g i n  between the Soviet and the United S t n t e s  
r a t e  of increase in  output per head, character is t ic  of 
the depada 1951-1960, w i l l  prdbabl be_ .-.@qced;. . the- . f Soviet- rate -of e~s~bn' ' j lRl l i 'dec1 I% s-omwhat, while 
t h a t  of the United States is expected t o ,  r i se ,  

$ml icn t ions  with mweet t o  dewelo~inn oountriee 
- - 

(i) the t rerda  discussed above w i l l  have a profound influence 
on the less developed areas of the world. In these areas 

. the problem of .whether or  not a noticeable measure of  
eaonomio progrese can be achieved under conditions o f  free- 
dom w i l l  be a major fac tor  i n  the global struggle agninot 
Communism; 

( 3)  a f i r t h e r  widening of the gap between the standards of 
l i v i n g  of the indust r ia l i sed  countries and the lesa- 
developed ones during the next f i f t e e n  years appears, 
however, to  be unescapable, both rrithin the Free World 
and the Communist camp. men a muah more rapid ra te  
of growth In  the less-dweloped countries than i n  the 
more advanced ones does not permit t o  avoid t h i s  process, 
i n  view of  the low starting point From w h i c h  the former 
countriee have t o  bui ld up t h e i r  economic expansion ard 
the pressure resu l t ing  from t h e i r  f a s t  lncnease i n  popu- 
la t ion ,  This f a c t  ahould, however, hardly serve com- 
munist propaganda since the gap between the  Soviet bloc 
and the under-developed countr ies  (although smaller i n  
absolute terms) is t o  increase even f a s t e r  than between 
the l a t t e r  countr ies  and the  inaus t r la l i sed  Free 'Aorld; 

(k) the rapid and continuous growth of output, especially i n  
heavy industry, i n  the Sino-Swiet bloc countries w i l l  no 
doubt continue t o  impress the peoples of the newly- 
developing countries, The Communists w i l l  exploi t this 
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by every means of  propaganda In i n  ett- .rrpt to r lcmqn~tr .~t .c :  
the super ior i ty  of Communism, although the succ~s:;  of 
such efforts will undoubtedly be hampered i f  thr rcct:r~t 
series of failures i n  agriculture are n o t  overcome. 
A t  the =me t i m e ,  the growing economic p o t e n t i a l  of' t h e  
bloc w i l l  increaee the material and human w:iollrcr.e 
avai lable f o r  the Soviet economic offensive I n  t h o ~ e  
countries; 

(1) the Soviet bloc devote8 a much snnsller f rac t ion  of  i t s  
re source8 than the NATO ~ 0 ~ n t r i e  s to economic ' u ssi s tnnce  
t o  the leee-developed countries and prospects for Sovie t  
trade with the l a t t e r  are limited by the Soviet bloc's 
tendency to '  autarchy. The less-developed countr i c B  .r, 
cannot therefore reasonably expect t o  derive thf: rume 
benefits from prbgress achieved in the Sovie t  bloc 
countries than from the economic expandon o f  the 
induatr ial iaed Free World; 

. .. . I.. 
* --.- 

the Free '7orlil i s  becoming increasingly conscious thl t 
i t  I s  challenged t o  demonstrate t o  the peoples o f  the 
developing countr ies  mt it  i s  possible t o  fulfil t l~c%ir 
legi t imate asplmtioria under conditions of freedom. The 
Vestern cauntr iee are -king renewed e f f o r t s  to i vp l  *.mcnt 
pol lc iqs  which should ensure the growth and s t u b i  1 I t,y of 
t h e i r  own econamiea and have also bencficiol e f f e c t s  l n  
the economic development of non-committed countries, 
Results achieved I n  economic growth by s e v e r a l  c o u n t r i c * ~  
of the Free World could, i f  properly erploited, r r F r S . w n t  
a mluable  aounterpaiae t o  the Communist claim of 
sconomie-mperiori t y ~ -  - . 

. . (Dl though- the -g~ow4h,~expected i n  NATO countries wi 11 pro- 
bably lead t o  an bcrease i n  t he i r  imports of t m d l t i o m l  
products froms developing countries, t h i s  trnde i n c r c n w  
by i t e l f  dll cer ta in ly  not be sufficient t o  f inancc t h e  
develrrpment needs i n  most of t hew countries; 

( 0 )  t h e ~ e f b r e ,  the pol ic ies  adopted by the %stern govern- 
ments with regard t o  devel-wment assistance anl t rade 

f will dptermine t o  a large extent whether t h e  l e ss  
. . . , devebped .oountp&w~.4-H -be ab1e"td 'achime econbmic 

progress i n  freedom, . -  - , . 
. * .--- .. -*. - - --- -v----.- - -  - - 

'(a) that t h e p m s e n f  geographical boundaries of t he  At ln r~ t~ l r  
Alliance and of the Communist bloc w i l l  remain unch?:lgcd; 

0 ,  

NATQ .. - - -  COiTFI9EiJTTA1, 
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(b) that there w i l l  be no raajor war and no serious 
in te rna l  p o l i t i c a l  disturbances; 

( c )  so f a r  as the NATO countries are  concerned, that there  
w i l l  be no deep and widespread economic recession and 
no disrupt ion o f  raw material  supplies; 

(d) tha t  overtaking the West w i l l  rearnin a primary goal 
of economic policy of the  Soviet bloc, 

4. Any attempt to compare level8 of t o t a l  output i n  
d i f fe ren t  countries misea special d i f f i c u l t i e s ,  especially 
.between countries whose economic s t ructures  d i f f e r  widely, a s  
do those of the NATO and Communtst countries. The composition 
of output v a r i e s  between cauntries, r e f lec t ing  notably differences 
i n  techniques and tastes and the p r ices  paid f o r  specific goods 
and aemrices, Different  methods of comparison are possible, 
which w i l l  give rise t o  somewhat d i f fe ren t  results. Although 
estimates i n  t h i s  paper b v e  been given as single figures and 
not as ranges, they should be interpreted allowing f o r  the margin 
of uncertainty which is inevi table i n  forecas ts  of *this  kind, 
However', it is f e l t  that the difficulties i n  comparing countries 
with dif ferent  economic s t lvc tu res  and the margin of: uncertainty 
irl  forecast ing do not affect  the -in c ~ c l u s l o n s  of' the paper. 

5. The tab ie  below shows for NATO countries and the 
Communist bloc r a t e s  of  growth i n  recent y e a r s - a s  w e l l  as the 
lates on which forecaets  in t h i s  paper have been based. 

NATO and Communist bloc annual rates of expansion of ONP 

united' S ta tes  and Caneda . 
NATO Europe 
USSR 

European s a t e l l i t e s  
ComrmuLi st China ( 1953-39) 

Differences i n  ITAT0 and ~ o m n m i s t ~ b l o c  r a t e s  of expansion 

6. The USSR economy hasieen expanding very f a s t  i n  
recent years, Western students generally estimate t h i s  r a t e  
of growth a t  6s t o  7% during the years 1952 t o  1960, The Sovie t  . 
(1) The rntes i n  this column a* average annual compounded rate8 

of change f o r  the  period from 1952 t o  1960 inclusive; t h e  
base f iguw i s  the ONP f o r  1951, 

(2 )  Far the projections,  1960 has been used as the base year. 
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ra te  of economic growth seems t o  have exceeded tha t  of a l l  NATO 
countries, with the single exception of the Federal Republic of 
Germany, 

7. The USSR economy's rapid progress has been mode 
possible by the a b i l i t y  of the government i n  the past t o  depress 
the standard. of living, and more ~ c c n t l y  to  curb i t s  growth and 
t o  devote t o  Investment a large sham (about 'one-quarter)'of 
t o t a l  ~ d a u r c e s .  Investpent has been concentrated on sec tors  
most l ikely  t o  contribute t o  increases I n  output, i n  particular 
i n  basic- industry and i n  machine building industry; investment 
in  l ight  industry, i n  housing, and other social investment has 
been kept low, though during the current men-year plan period 
(1959-1965) a t ten t ion  b8 been given t o  these sectors. The 
large natural Pesources of the Soviet Union have fac i l i t a ted  
industr ial  growth; t h i s  growth has a l s o  been ass is ted by large 
transfers of I surplus labour from agriculture, and u n t i l  recently 
by a rapid increase i n  the t o t a l  labour fome, 

8, The growth of the USSR ecnnomy hasbeen particularly 
rapid i n  the.  induetr ia l  aector; - Western- esf hmates give ra tes  of  
809% per year, ard it is t o  be expected that  industr ia l  pro- 
duction i n  tht?'UBSR dl1 expand by about 7% per year i n  the 
future. Alt*gh the growth rate Is thus declining, i t  will 
sti l l  be mbsfBntlal ly above tha t  of NATO countries. 

t 
9. I t  i s  t o  be expected, however, that  the Soviet rote 

of economic growth w i l l  decline i n  the fiturn. I t  i s  here 
assumed t o  be about 6% u t o  the mid-1960s. and t o  give an 
average increase of 5.8 # over the period as a whole, New 
social forces are exerting themselves which the present lenders 
nre trying t o  d i rec t  and contain, The Oovernment has, however, 
been led t o  give more consideration t o  the needs of the Russian 
people, notably by paying more a t ten t ion  t o  housing and agri- 
culture, and by reducing working hours. Until recently, the 
government was faced with a sharp reduction i n  the r a t e  of 
increase i n  the population of working age, wflectiniS the' reduc- 

- 

t ion of the b i r t h  m t e  ?luring the war years; t M s  problem was, 
however, temporary and the s i tuat ion hes already begun t o  improve. 
I n  1959 the Government had also studied the t ransfer  of military 
personnel t o  c iv i l i an  employment, but  it now seems tha t  t h i s  
policy has been reversed or  a t  l e a s t  halted, In JanuGry 1960 
a gradual demobilisation had been announced and during the year 
1.2 million off icers  and soldiers  were demobilised, A reduction 
of 33% was planned An the personnel of the armed forces during 
the years 1960-1961. By mid-1961, those measures were, however, 
suspended a t  t)le same time a s  the mil i tary expenditures were 
increased by 3.4.4 b i l l i o n  roubles, Another factor  t o  be kept in 
mind is  thc e x i ~ t e n c e  i n  the USSR of a large manpower reserve i n  
the a g r l c u l t u r d  sector of the economy, The shift;  however, of 
workers from agriculture t o  i rdustry  would be dependent on 
additional -investment i n  both agr icul ture  ard industry, a s  we11 8 s  
i n  housing and other urban i a c i l i t i a s ,  A third factor  which is 
making i t s e l f  increasingly f e l t  is  the  exhaustion of e a s i l y  
available r a w  material reswrces, Finally there 81% growirle re- 
placement needs i n  the composition of S w i e t  investment, 

MAT0 CONFIDENTIAL 
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10. There are, of cckrse, other Pactors which operate i n '  
the opposl t e  direct ion;  recent developments suggest t h n t  t h e  
Soviet Government hns been coping f a i r l y  successfully w i t h  t he  
question o f  increasing pr&ctivi ty,  end the introduction of. 
mnss procluction methods of ce r ta in  kep products mch as  
tools ,  has been very mccessfU, according t o  some Westem 
obsemtef s. The shortage of manpower has been mitigrxted by the 
educa t i ma1 reform, promulgated i n  1958, whereby a sizeable I 8 

proportion of students are diverted f nto "productive work" 
before passing from secondary schools t o  higher educat ioml 
ins t i tu t ions .  !hie educational re fog i  i a  scheduJed fo r  gradual 
implementation during the  period 1959-1963. Ef for t s  a rc  being 
made t o  modernise backwaxy3 sectors of .the econow (agricul ture,  
the chemical industrg, construction, d i s t ~ i b u t i o n ,  e t c . )  w h e w  
there i s  scope f o r  a rapid increase i n  output, although t h e  
cap i ta l  inputs  required a r e  vepy substantinl, I t  would the re i ' o re  
be Imprudent t o  expect 'n wdden sharp decline in the Soviet rn te  
of growth up t o  1975, 

11. For the mro~ean e a t e l l i t e s  it has been assumed t h a t  
the growth rate up t o  196 1 be approximately 5,5%, while the 
r a t e  f o r  the peMod as  a ole  will be about 5.056. Thei r  dl1 economic prospects aeem l e  s favourable than ~ u s s i a ' s .  Enstern 
Europe is not ao r i c h  i n  m w  materials  a s  the Soviet Union, The' ' 

small s a t e l l i t e  economies a r e  v i t a l l y  dependent on foreign t r n d e ,  
and have been unable so fir t o  achieve the degree of internat ional  
specia l i sa t ion  which is necebsary t o  b e  achievement of a high 
lcvcl  of productivity, They have, i n  p a ~ t i c u l a r ,  been w&le  t o  
develop and t o  share t h e i r  natural resources effectively, Unless 
they can i n  f i t u r e  develop ef fec t ive  methods of co-opemtion, 
including ra t ional  pr ic ing methods i n  foreign trade, i t  i s  l i ke ly  
that t h e i r  future economic growth w i l l  only with d i f f i cu l ty  match 
tha t  of Russia, 

I 

12. I n  view of the  p r e e t  underdeveloped czondition of the 
Chinese econow, it ie extremely d i v i c u l t  t o  make re l i ab le  fore- 
ca s t s  f o r  the growth of the ONP of China. . The figure of % p e r  
year ha8 been Included i n  the t ab le  i n  paragz'aph 5 above in the 
f 'ull  knowledge tha t  l i t t l e  weight can be given t o  it. Uore mcon- 
i n g f i l  i n  t h i s  context ore Indications of future industrial develop- 
ment i n  China, I t  would be un rea l i s t i c  t o  assume that the 
Communist lenders w i l l  not be ab le  t o  impose on their people the 
: ac r i f i ce s  r equ i r ed fo r  achievement of t h e i r  ambitiouspollcy of ' 
i r~dustr ial isat lon.* On t h i s  assumption, a m t e  of growth of 
indus t r i a l  production as high a8 1 8  per year migbt well bc m.19- 
tained w e r  the  greater  pa r t  of the  period considered. 

13, Any forecast  of"economic growth i n  the  Asinn satellites 
i s  a l so  hazardous, In the l i g h t  of scanty information on =cent 
dcvclopments, f o r  the purpose 6f this study, it has been assumcd 
thit t h e i r  combined QMP would Increase by 6 t o  7% a m ~ l l y .  - 
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4 Some decline - in.- themate of expansion i s -  1 i k c l y  in the 
n N&TO countries. Xn..rn~st of them. this decl ine  can bc 

cxpmte o s  a r e ~ u l t  o f  Q lower ra te  of' growth of t he i r  l o b o u ~  force,  ==+ 
T ~ C  ~tepdency,foroards a reduction i n  working hours will a l s o  b~ fSl:lt 
f 'ully i n  t h i s  period, However, t o  some extent these dcvcloprnr~nt,~ 
w i 1 l  bcb offset  b p  other fhctbrs. In  a few duropecn NATO ccjuntrice 
the ra te  of growth w i l l  probably' increase as a consequence of rm 
ocdcle'roted r i s e  i n  productlVity, As agrieulturc becomes more 
m t i o ~ l l s e d , '  s h i f t s  of labotw t o  i ndus t ry  w i l l  a l so  be possible. 
Technical  progress and the need t o  f'urther m t i o m l i s e  i n d u s t r y  
a r e  l ikely  to' en ta i l  the nraiktonnnco of a high r a t e  of investment, 
ECOJKJ&.~ ,grodth +ha8 been etimleted -by-%he e s tabl i  shmellt'. o f  t h c  
European Economic Community, an8 flrrther international spcci:l l isn- 
t lon should permit f i r t h o r  p-rogress, _ Therefore, the nverogc 
annual rate 'of 'growth of 4-1s implied by the 5m growth targc:t f o r  
the OECD countries combined seems f i l l y  attainable. T h i s  n r u ~ u n l  
r a t e  of growth has been used in this note for  the hkropcan NATO 
count.ries f o r  the whole period 1960-1975, 

15. For the United States and Canada, the OECD growth t a r g c t s  
of 4.1% per year have also 'been adopted. This i s  higher t h n n  thc 
average annual rote of growth i n  the United States dur ing tht! 19508, 
but the growth rai;ea in .aam-qeers since 19% hme i n  f'act bevn con- 
siderably higher than t h i s  percentage, The s u b s t a n t i u l  incre:~ sa i n  
the labour force i n  these countries should easily compcnsott: t 'or the 
qf &p$ q. ef a. pr.ohablie d e ~ l i m ?  - A n  .overage a m 1  trtmrs- o r  w m ;  I t 
@ s  beefiassumed that  t h e  United Sta tes  policy and i n t e r r n t i o ~ 3  
qt? , -&g&Un. .~U  hermit an adequate balance of' Unl ted Stn tcs  fo re ign  
payments. and that,  i n  such c i rcums~nccs ,  i t  w i l l  be poss ible  t o  l e t  
Dhc. t_o,tal delpBnd grow a t  the ra te  require& for  normal u s e  of 
avo i l n b l g  re source B, 

1 

16.i AS f a r  a; the unler-develo~ed countries of thc F W C  l b r l d  
are conot$rned, any forecast can o be based on dcsswork. f Thc 
U n i t @  Ngtioas repert "A Decade f%Development" May 1962) 
envisageq t a rge ts  or 1970 and 1975 which might be reached if a 
~Umber of favoumb f e assumptions actually materinlise. On t h e  
b a s i s  of i th i s  mpoft, and information from OECD documents, t h c  

table gives estimates of recent oNP growth i n  the l c s 8 -  
areas of ithe Free 1"lorld and ra tes  of economic growth 3hich 

s e e m  ntt?ineble in  .the future years. The figures i n  t h i s  table are 
n o t  to  be interpreted as a forecast of fiture development, but I 

rather pd B c e i l i G  -of what .can Be- hoped f o r  -( 1). - 

( 1) "A Decade for  Development" indicates the following r3 tc .3  
of annual growth of OM) of a l l  lessdevelop&d countricrs 
considered as a whole: 1950-59: 3.55; 1960-70: 5.07:; 
1970-75 : 64 5%. 
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5 c' LESS-DEXELOPED FREE !YORI.Ll ANNUAL OF EXPANSION OF GNP 

h a n ~ e s  i n  the  r e l a t i v e  pos i t ion  of NATO count r ies  and of thr: 
Eommunist %loo 

17. A f u r t h e r  lmprwement is expected i n  the  r e l a t i v e  
position of the CommuniSt bloc a8 compared with NATO c o u n t r i o s ,  
although i n  obsolute terms the difference between the GTJ'Ea o f  
t he  two b locs  w i l l  contime to  Increase. 

L - 

. . 
Projected gross  m t i o n a l  products 

m 

Tota l  MTO = 100 

Asia 
Africa 
Middle Enst 
h t i n  America 

Lessdeveloped Free "rorld 

W 
E The total output of the Soviet blpq, .which now r ep rc s~n t s  35s  of 

.that QI ..NATO coaht'p~es, 'i a .lik&ly to incrca se t o  W,% of t h c i  r s output  in 1975. The most striking change will be i n  t h o  

2 economic balance i n  gurope: it appears likely tdmt by 1975 the 

GI m t i ~ m l  product of  the Soviet b l o c  w i l l  exceed by nbout 8% that 
U of h r o p e n n  NATO count r ies ;  at present ,  the butwt  of thcsc 

count r ies  still exceeds t h a t  of the Soviet bloc by about 145. 
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I 
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(1) Tota l  NATO 

United S t a t e s  and C a ~ d a  
NATO Europe .- . - . -  . . -- - 

(2) Saviet bloc 
USSR 
European satellites 

( 3 )  Asian Communist bloc 

Communist China 
Asian sate l l i tes  
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(1960 dollars) 

s .  , 
\ 

T o t a l  NATO - 4  

. United' States a- Camatla' 
. . 

'NATO EuIiop~ . . . i 

. I  

Soviet bloci . . 

USSR . - a 

mropean s a t e ~ i t e e  : L . .  
. ... ' . " 

Asiqn Comtanllt bloc - - . - . - - . 
. .- 

,Cg@st C h i n a  

Annual 
mte of 

lncrea se 
* 

2.9% 

2.4% 

' 3.3% 
4. s 
4.4% 
4.0% 
4-85 
4 3 %  
' b 1 7  

Output pdr head in  the USSR $n'l')60'rss l i t t l e h e  than one-thilh 
of the ,United States  level. . go achieve her proolal-mep -%asic 
economic *ask", the -mte 'of IncmaSe 'o'f produc+lvi ty i~ the Soviet 
Union - now about 4 to 5% per apmm - would have nearly to double - 
an impossible gal, .- . . .. z . 

t , ' -  ".-- - ---) --& ---.------- - -. 

19. The Soviet Union is  u@#kely t o  overtake the UnLted States,  
even in the output of 'industr the. gector to7 which she m y  be f '* expected t c ,  carxbinue t o  give he highest p~Ioni.ty, Nevertheless, 
her r e l n t i ~ e . ~  position will imprwe, and Ruaaian industry. w i l l '  by 
1975 have cltrekd much. of the gap. 

20. . The fo l lor ing  table indicated wht,would be the epolu-- - 
t ion of  the C3NP per head in  the lees-developed countries, taking 
account of  the expected increase of population in  these countries 
if the. tangets  mentioned in the table under paragraph 16 werc -to 
be reached, . .  I - . . 

-11- NATO CONFIDENTUU, 
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The position o f  Communist Chi* 

@roes National Product ner head 
Lees-devela~ed Countries o r  the Frce World 

(1960 dollars) 

a 

22. I t  has alrkady been mentioned that i n  this connection 
figurea for  Cammunist &LI~.Z?IEE QNP have l i t t l e  meaning, since they 
con hnrdly be compared rrith similar figures for  developd' 
countries, I n  spite af prcsent blfYicultics, a striking change 
on thc world economic scene over the next decade 1 6  likely to be 
the enhanced world position of' the Chine- euonomy, and i n  parti- 
cuLar of her indubtry, 

23. "~hlm's  Industry is s t i l l  rather am11 and technically 
weak, Chine produce8 l i t t l e  heavy cquipr~ent, precision .mnchInc!ry 
and complex electronics appamtus, S e  bes f e w  englmcrs, and 
the engineers often lack experience, Until recently, tcchnicnl 
nesi3tancc: from the Soviet Union and, to a lesser axtent, from 
the l ~ r ~ p o ~  m t c l l i t e s ,  helped t o  overcome this weakness. The 

L 

1960 
4 .  

L 

As ia  200 
A f  r4 ca -- -- . .. . .-* b - 250- 
Middle 3% - - jW--< I a t i n  Amer 
Leaadevelo Free World . . - -_. , ., 260. - 

cwnges id stardamls of l iving merit specia' 
attention, since it 4s in terms of lrtandards of l iv ing that lac 
peoplel i n a 3 , w g  thme l i v i r g  In underdeveloped countries, w O l l  
tend 'to ZoCvre the dccomplish.snte of the Soviet and Weatern 
e'conomic systems. A reductiron In the advantage in standards df 
lilving now enjoyed b$ North Amerioa and moat European members 
NATO is, indeed, llk.t$lg t o  take place, although this advnntFigc 
dl1 nbt di)pappear. , It oseiblc that consumption per .haad I 
i p  sow of !&he .ore 8 citle8 of the S m l e t  Union, and ' 
in such =st a. the Soviet zone o f  o ~ c u p a t i b n  
of GePmny and C&echo'alovakU, will approach the level  reached 
i f r  thq r icher paras ok ~slerteh Europe, Even now, the avcrnge 

~es84eveloped reg ime of Jes te rn  
the Soplet bloc as n whole whlch 

extensive lmpweriahed area 8 which lag fop 
The dirterenee in l iving standards i n  t&: 

P W a t  am3 l-gm S ~ i d - b b o ,  ie, howeven-; nat q u n n t f ~ t l v e ,  but 
a gb'k'ae mmge of choice oirarsd t o  confmmers; and i t  remains 
t o  be aeen whether planning methodo in the Soviet bloc will bccomr: 
8uffioieIltly flexible ' t o  provide good8 ~~ sexvices. a8 varied 
oa tho- aold in the West, 

1975 
1 

327 
- ---W 

625 
- -go() 
i .--US 

Annua 1 
rote of 

?nc rca ec 

3.3 
3.7 
3.9 
4.0 

..- -- 36-a  



wlthdmwnl of Soviet experts a s  a result of po l i t i c .  -idt:7loirl .-,.I 
d i ffercnccs has i n  the short run eontributcd to C h i n n ' s  
d i ~ f i c u l t l c e ,  but i n  the long m, by throwing t h ~  31int.o~ c,:.+ 
on t h c i r  own resources, it m y  hasten the  dcvelopmnt of r:n 
indigenous force of technichns.  

24, 'Rapid expnnsion of  chine^ industry r c m i n s  the I m p -  
term ob'jective of the Fkgime. It can only bc achicvl-d by the 
concentmtion of  imreetment resources on production capi t n l  t o  
thc  ncgleck o f  .investment on houeing and othex- eocial c o n n t ~ . ~ c -  
tion. Industry w i l l  h v e  t o  aontiquc to  enjoy p r io r i t y ;  
agr icul ture  w i l l  probably receive only the msources ~ b s o l u t c l y  
e s sen t i a l  t o  prwide f o r  minimum food requirements and nccesslry 
exporta. The decision taken i n  A p r i l  1962 t o  give p r i o r i t y  t o  
agr icul ture  can probably be regqrdcd as a tcmpornry rnc?sum, 
dcsigncd t o  rcscuc tho cconomy.from an ngricultural c r i a i s  which 
hnd reduced the population t o  the vergc of faminc, Thc cstimtt.s 
m e  i n  this paper of the possiblc future growth of t h c s  Chincis(: 
economy, thcref om, a e e m  conaistcnt only with the n m i n t ~ n ~ n c c  o f '  
stnr$lnrds of l i v ing  a t  o r  slightly abwc t h c i r  prcacnt  w r y  l o w  
.It.vel. They reflect a sornewhnt less mpld expansion than .wns 
W r l i e r  forecast. 

25. On the basis of the cstintates o f  the prcscnt pnycr th(. 
Asian commhiat countries w i l l  have incmnecd their QNP per hc:ld 
i n  nbsolute tenne.by o w  $129 a t  the end of 1975 as  comporcd t o  
on incrcase of  )!%a4 i n  the Sovict bloc, notwithstanding nn nnnunl 
rntc of increase higher ip the former than i n  the latter, Thin - reflects the f i c t  t h a t  tho Asian communist cauntrics a r e  s t r l r t i n g  
from a lower level and mve a amre mpidly growing population, 

D Pesult,  the gop' between the ONP per head of the more tidvhncrd 
and loss-developed commnmnis-t countries, -which amounted t o  
8907 i n  1960, w i l l  incrcaac t o  61,672 i n  1975. I f  the ossu:ngtion 

' IB occcpted Ihnt the  fhrthpr wideniq of the gnp i n  living 
sthnbrds tends t o  aggmvate tension between the r ichcr  and t h c  
poowr countrics, it would appear that such tension bctwcen thu 
European and the Asian parta of the communist camp, m y  well 
increasb scr1au~l.y during the period under considemtion. 

@ 

~ m ~ l f w t i o n s  with rcspect t o  the d&c lo~ inn  countrics of tlw 
c World 

'26. .No study of t h e ' c ~ m ~ a r a t i v c  economic trend8 up t o  1975 
would be complete if  it did not deal  with t h e  implications with 
rcspcct to the developing countries, since NATO g w e m e n t c  haw 
t o  mi incPensing'extent expressed the importance t o  RAT0 of 
devclopments i n  these countries, The very w i d e  g3p i n  livfng 
standnrds between developed and underdcvelopcd m u n t r i e ~  i s  one 
of t h c  most ecrious problems facing Western countries, . Since 
t h e  mr, the rate of cconomic gwwth i n  the uxxi~rdeveloped nre:m 
a0 a whole hr.8 Increased above tho prc-mr l~lvel. Popul?tion 
growth in thew areas, howevcr, hna risan.shnrply bnd the BOP i n  
income pcr hcnd between dcvcl  o p d  aqd undcrdevcl.>pod countri s 
hh 8 contimcd t o  widen, Econamic gro-:ith end indus t r l a l i  on 

" _._ - - .. 
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nre incxwnsingly being regnxded by the peoples o f  less-dcvclol~cd 
countries as among the chief tests of succussf'ul government, I t  
is decisive f o r  the po l l t i ca l  stclbillty of these arcas tht 
noticeable progress be mnde.in t h i s  direction i n  the ncxt 15 to 
20 yeors. 

27. I t  cannot be m a 8 0 ~ b l y  expected, however. t h n t  the  
gap be tween the l iv lng  etandaxds of the l c  ss-ilwelopcd c cunt ri c s 
ond the countries of the A l l i a n c ~  can pobsibly be prcvcnted from 
widenirg In  absolute term8 durlng the next dccade. Most of 
the backword countPies would have t o  increaec t h e i r  ONP a t  an 
annual rate of 15.5$, l e e e  daubling m e i r  tfNP every five years, 
merely t o  xmintain the exieting difference In absoluto tt:rmo, 
Under the most optimistic rate of g~owth, the GNP per hcad of 
the Icsa-4c~cloped cauntriea of the Free iVorld might i n c ~ n a c .  by 
about $175 a t  the end of 1975, a e  compared t o  an increr\se of 
$2, 073 i n  NATO countries considered a s  a whole, assuming t'kt the 
ESP pcr capita i n  NATO inc~eased tit the .expected mtc of 2.8 p e r  
ycar, The gap between the per capita product of NATO countrit:~ 

the l essdweloped  countries of the Frce 'Vorld, which nmour~tcd 
to $1,712 I n  1960, may bc expeefed t o  Increase t o  a t  Icaat 
82,610 i n  1975. It ahauld nevertheless be poaeiblc t o  pr~qcnt  
communist propaganda from exploiting against ;the West t h i s  growing 
disparitg, s h c c  a similar dispari ty i n  l iving stondiirda is t o  bc 
expected between oommuniet i lrdustriali  aed countries arrd less- 
developed communist camtr iee ,  as well a e  between the fo-r and 
the lossdeveloped countries o r  the Free Illorld. 

' 26. ' h e  mpid g r d  of matgut, espcclally i n  hcnvy industry, 
of the Sino-Saviet bloc w i l l  no doubt continue t o  imprc3ss the 
3eoplcs of the newlpdcvelopiag countries. Although the US= 
started from an economic base substantially highcr than that of 
fhe underdeveloped countries, the speotaculnr sc ient i f ic  nnd 
technologioal acpievemente of the Soviet Union w i & l  have a con- 
riderable impact on these ccruntries. These achievements w i l l  
continue t o  be exploited by Communist propaganda In  an attarrrpt 
.lo convincc the peoples of these countries tha t  the Communist 
rodel ia t h ~  one t o  follow for  the i r  industrialisation. The 

I rowing economic strength of the S w i e t  bloc w i l l  also increase 
ts a b i l i t y  t o  expand i ts  ccronomic offensive i n  the under- 

developed areas, Hcmcvcr, ngriculkrre consti-t9t.c.s .a f'wdsmentnl 
weakness .in the- Cmuhi%t  model thdr slat prove t o  be-on ,efYactive 
argument i n  favour of  the Free World, since one of thc main 
chnrnctcrist ics  of underdeveloped countries is the i r  heavy depend- 
ence on the 11gricultum1 amtor. In addition, e f f o r t s  mdc by 
the 'Vest t o  speed up th-ir,economic expansion, and the mcccss 
obtnined i n  t1 is respert, should help t o  counterbnlonco Communi s t  
Propamnda. 

29. The steady growth of the MTO countries' economics w i t h  
thc rcsul'ting i n c r c n s i ~  demand fo r  primary commoditic:s hns 0ftc.n 
been stated t o  be an important contribution t o  cconomic progress  
in  tho underdeveloped arena, Howevsr, on the bas is  of W s t  
trends i t  seems that  this  demand w i l l  increase only by s o w  2-3;; 



(mnximm 4%) per annum, l e e ,  only s l igh t ly  abwe t h o  :ncrc=l :;c: i n  
population i n  thc area8 concerned. Far more deciaivfj is th 
development i n  the p r ice  l eve l  of primary corrmoditic;~. I n  tht, 
post ycnrs, the almost constant decrease of most of  thtsl: r;rict .s  
has been a major obetaclc t o  the  growth o f  the  underdcv~lop~:d 
countries, The strengthening of the tcndcncics t o  ccormmic 
in tegmt ion  may lcod t o  agreements a tab i l i s ing  the pr iccs  of 
primary commodities on a world scale. This would m k a  di s r ~ p t i v e  
intervention by the Soviet8 i n  these mnrkcte morc d i f f i c u l t ,  

3u. I t  has been euggcstcd the leesdcveloped countril sl ould 
t ry  t o  increase t h e i r  foreign exchange mrnj ngs by exporti .c 1 : <l,t 
indus t r i a l  goods t o  the West. If tNs  solution is ndoptcd i t s  con- 
sequences fo r  ce r t a in  industries i n  the West must bc faced in  o 
r e a l i s t i c  manner. Increased competition from newly cstsblishcd 
industr lea i n  lese-developed cuuntr ies  w l l l  m u w  hardships t o  s o m  
Indust r ies  i n  the '?eat. The a b i l i t y  of the Communists t o  exploi t  
wcakncsses i n  t h e  trade re lo t ions  between indue t r i a l i  scd and d c v c l -  
oping countries w i l l  wxlcrline the increasing impzwtance f o r  t h o  
W c s t  of solving these problems. 

1. I t  seeme unlikely, however, tha t  the Slno-Soviet bloc  w i l l  
become a really large market f o r  the  lcss-developed c m t r i c s  a s  n 
wholc, unless  present policy change6 dmst ica l ly .  N o t ~ i t h ~ t o n d i n g  
considernble ppogreae since 19%. when Communist countrics occountcd 
f o r  l e s s  than 3:: of the t rade of  these countries, by the end of 1961, 
t h i s  t rade  did not represent mare than 8 t o  $. Their cconomic 
pol icies ,  as reflected i n  current long-term plans, rcmin i n  
principle autcrcl- l z ,  The imports of the bloc rrom le s s -dc~c  loped 
countries w i l l  pi*c&ably continue t o  incrcaet.; but i t  seems vcry 
unlikely that they w i l l  account, by 1975, f o r  morc than n minor 
part of thc trade of these countr ies  taken as a whola, Commznist 
bloc t rade  with them countriue may, h o m e r ,  continue t o  be con- 
centxw t,?d cn a f a i r l y  am11 number of them, f o r  whom the b loc  would, 
therefore, be a n m J o ~  trading partner, 

32, The overnl l  tmde  increase t o  be expected from economic 
growth both i n  NATO countrice and the bloc w i l l  not be s u f f i c i e n t  t o  
f imncc  the development necds of the undurdevelopcd countrics, which 
w i l l  continue t o  depend on ex t e rm1  assistance. NATO countr ies  arc. 
contributing t o  the economic dcvclopmt crf underdcvclogcd countrics 
by providing large amounts of capi tal .  Their to t31 aid,  lonnn, and 
private  investments i n  underdeveloped countries have r isen rapidly 
and now mprcscnt around 67 t o  @ b i l l i o n  pcr  annum, 

33, I n  ccmwriaon t o  the NATO c a u n t r i c ~ ,  thc Sino-Swlct 
economic nr3  rr4. i%ry  assis tnnce commitments t o  the  Undcrdevclop~d 
countries =pi-cscnt only ct minor fraction. During thc ycriod 
1956-60, the f l o w  bf' finrincial resaurccs t o  cauntales i n  t h e :  course 
of economic dcvclopmcnt coming from thc OECD countrics and Japan 
to to l led  about ,436 b i l l i o n ,  while wer tho s a m c  period thc Sine- 
S w i c t  bloc promised nbout )!!5 b i l l i on ,  of which nbout p1.5 b i l l i o n  
only hnd been nctunlly drawn by the less-developed countries. 
results so f a r  obtained by the East i n  this ficld sccm, on tll: wholl:, 
l imited. But t h i s  should not lnducc the lkst t o  lower its wart:, 
in  s p ~ c i n l  circumstcl~~:es,  and i n  par t icular  c o u n t r i ~ s ,  thc  Soviets 
might reap p o l l t i c a l  boncf i t s  q j i t e  out of proportion t o  thrb : ~ m m n t  
of' a i d  tkcy deliver. 
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2 I* C A U U L A T I O H  IN. DOLLARS OF OR058 'NATIONAL PRODUCT A+ KARKET 
PRICES FOR 

h 1 .  

g ( 6 )  Gonodetb 
U . . I 

W 1. The' ds f in l t i on  of gross national proddct o r  expenditure 
( a t  mapket ~ r i c e e )  w e d  i n  the note confamm i n  essent in ls  to 
t h a t  given i n  "A Standardised System of National A c c o u n t ~ . ~ ( i )  

W 
W ( b )  Cornersion intu a comnon currency rn 
E NATO corlntriea 

2. FOF c o n v m p n - f n t o a  e~lllllon a u m e r n y . - ~ e - k n t i a n - t r ~  - '  
products  have been estimated i n  purchasing power equivalents and 
expre-a~ed i n  4960 U S  -dollar& The e s t i p t e e  are  based on' the 
method used i n  the OEEC study HComparatlve Patlonal Products and 
Price ~ e v e l e . ~ ( 2 ) .  This etudy shows indices of the real roduct 
relat ionehip 91" European eauntries and t h e  United Sta-tes 8 o r  1955. 
These indices ham been ekfrapblatW @o 1960 by tclklng in to  account 
the .  volume growth In the ' ~ e p e c f i v e  ~ P s .  The d ~ l l a r  amaunts 
have Wen been estimated a c c o F a 1 ~  t o  these indices i n  proportion 
t o  We Unitid States  )rational product, in 1960 dollars,  Some 
countries a r e  not covereday %he OEWet\lcty: CBnada, Oreece, 
Luxeniburg, PPrhgal  end Tbrke3t, Por* Canada the. estimated GNP 
hos been baaed on an IBRD 1955 estimate i n  United States  r o l e t i v o  
prices. Fo r  the  other aountries e a t h t e s  have been mde by the 
Internatlonail &cretarda%, taking i n f o  account the rce ln t ion~hipo  
betweon n a t i o ~ a l  productb exprea~ed In net lonBl  mrrancies  nnd i n  
purchasing power equivalent8 established In the OEEC study.. 

3. Use he8 been made of the 1960 O W  e s t l m t e s ,  a t  mnrket 
prices comorted , a t  purchasing power equivalents expresced- In 
1960 US dollars, of the countries concerned, a8 reported i n  n 
Uni tcd States  Research Memorandum( 5). According t o  this memo- 
randum, these estlmetee of Soviet bloc dNP have been adjusted ns 
fqr as poeeible for e t a t i 8 t i c a l  'comparability with the GNP cs t i -  
mates based on purchasing power 'equivalents for the NATO c o u n t r l o s .  

cq z Published by the OEEC, 1958 . _ _ -  - -Ry Milton-Oilbert a* Assacistee, 
" Indico t o r s  of economic s trength Europe, Cannda, 

G Ilnited States  and Soviet bloc, 1960"g 
Department of State ,  Bureau of Intel l igence and Reacarch: 

- Roaoarch Memorandum REU-6, '5th Septcniber, 1961. 



C o n v n u n i ~ t  China an8 the A s i a n  e a t e l l l t e t j  
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4. ~otwit&&nding the conaidordble d i f fe rence  i n  l e v o l a  
of development between the Aeian Oomunlst countr ies  and tho  
NATO countr ies ,  an rrttenpt hae been mede t o  obtain  a comp~rable 
f igure  f o r  Comnnurist"Cliina by bui ld ing  up i ts  ONP on the  b ~ s i s  of 
the  ove ra l l  de f in i t ion  used f o r  t h e  other  countries. The 
United S t a t e s  Research M e m ~ r a n c l ~ ~ ~ B 6 1 1 ~ ~ . ~ a t c s  f o r  Coffpftunis t 
Chhra a 1960 I)NP 'cCTnVe-rzed i n t o  U S  d o l l a r e  purchosiag.porer 
c;quivalents, lbie figure b c l u d e e  services, while the Chinose 
conco~t .  1s always expressad In terms of n e t  r n a ~ - ~ O d u ~ t  
covcring the value added only by Industry, agr icu l ture ,  cons truc- 
t iqn, goode - t r a m p o r t ,  canmrunicat ions and trede, Accord  ing 
t o  tho United Nations, "the ehare of aemtces can 'be c s t i m t o d  t o  
represent  about 1 6 - 1 s  of the  MP. "(1)  , 

5, The Aeian s a t e l l i t e s t  -9-, - rrfii;ch.=e not' %taken into 
account i n  C - ~ ( 6 0 )  39, X2He-now been added, using t h e  United 
S t a t e s  Research Memorandum REU-6 flgure, _- _ _- _ -- 

The Less -Deve l~~ed  C~untrlels of the Free World ' 

6, '  he ma11 i for an 8 ~ a l ~ a t l 0 n  of the ONP a t  m ~ r k  o t  
price8 (1960) of yntrlue oarmidared is t o  be found i n  thc  
Unitod Nations S t a  1 u c a l  Yearbook 1961, which .includes a tnhl  o 
on estimates o r  National Income far a la rge  nunber of countrios(2). 
Those es t imates  a r e  t o  be in terpre ted  with caut ion sinca i t  i s  
of t en  d i f f  i c u l t  t o  include i n  euuh figures an Bvalua t ion of t h e  
ogc icu l tu ra l  production consumed on. the spot  by populations l iv ing  
a t  a subsis tence l e v e l  and on which a t a t l s t l c a l  Information Ls  
ext~t3rWly scarce, 1 The conrereion ai these est imetes  into a 
common currency In p m h a a i n g  power equl ra len ts  reducod fu r ther  
tho ~ h l a d i t y  of the d a t a  t o  gueeawork, giving only approxlmtc 
ran.g&s of ordere of magnitMe, The per  cap i t a  prbducts . 
derived from these figures are subJect  t o  cons'derable e r r o r  and 
d o  not  perwit  any kind of inter-country ccv n m r  

7, The overa l l  p i c t u r e  which emerge, f r  m lnfonnation 
co l lec ted  on this s u b j e c t  by tho - + O l E D  (dooumsnt CPB(.@I6, June 4962) 
can be sumnarisod a8 Pollowe: 

Asia 

- - 

has the l a n e s t  per  cap i t a  product of a l l  under- 
developed areas, Indla,  Pakis tan and Indonesia, 
whose popula t iona  amount f o r  more than three-quarters 
of t o t a l  population of the Pesa-developed Asian non- 
c o ~ i s t  countriee,  had par capita  products e s t i m t o d  
in 1960, i n  temne of purchasing power equivalents.  at 
16150 t o  ,8200, - - _ . - _ _ _  - - -- . - - 

1 1 )  Economic Survey of Asia and the Far East, 1961, 
chapter on Mainland China, page 93, 

(2) For convuraion of Nationel Inc- f i to  ONP ~t market p r i c o s  e m  
notes on pages 487 and 488 of United Nationa Yearbook 1961. 
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- Africa - , i s  s l i g h t l y  b e t t e r  off, lliain1-Y as  a r e s u l t  of the 
e r  capi ta  produats. In co n t r l e s  north of the 

c' Sahcl'ra 7 ..Algeria, ~ u n l s i a ) .  . - 
The Middle East derives some addit icnal  gains fram i t s  

petroleum resources which bencf i t s  some sm. 11 
countries with high 'per capi ta  products, such a s  
Kuwait, Bahrein, Qatar. 

a is l i k e l y  t o  have the highest per capita 
pro uc of the  free world less-dcvolopod areas although .v 
dtffcrencee between the various countries a r e  consi- 
derable (Venezuela: 81,000 par capita prodqct; 
Bolivia : B O O  -per  capita product). 

- 
8. For the purpose of the prewnt paper. the higher 

as  timites have generally been'used sipce lmar figures would only 
reinforce the nrgumcnt concerning the fur ther  nidoning of the 
gep i n  l iv ing  standards between advances and -backward countrios. 
a s  indicated i n  Table V I  attached t o  Annex 11, 

W GI 11. AS*suMpTIONS IWD METHODS USED IN TKE NATIONAL PRODUCT 
n S 5 

m __- -_a- -- 
% 
3 . (ti), NATO .countrSeg . - 

. a  d 9.' ye ae~;um~tio*b underlining the prujections drc t h a t  
W there w t l l  2 no major war, and t ha t  there will be no scverc snd 

@heri+l exonomic depreesiorb 
\ . * W . . -I 10: ~ r ~ j e c t l o n g '  e r e  made on the! aseupp%ions tha t ' the  5% 

GNP growth ta rge t  s c t  gut  by the OECD*ior- the per iod  1960-39 70 
will ba f u l f i l l e d ,  and that productivity w i l l  continuo t o  expnnd 8 ' a t  t h d  * a m  raw i n  the following years up t o  1975. Thc ONPs of 
NATO-countries together represent 97% of the 1960 GAPS of  t h e  

u OECD countries conibined. Theref ore the OECD growth target  cnn 
rn be considered as  valid for NlTO couqtries. 
Y 

1 1. ~ n l t i k l  OECD a t u d l s ~  oa economic growth i n  the m i n  
Curopean NATO comtr iee  give two s e i i e s  of growth r a t e s  f o r  t he  
pcriiod '1960-1970, a lmer and ,a h l a e r  variant. For t he  
countrice colfibined, , the low variant  asaumptians are somcwhst 
below the OECD aim, whereas the high variant  exceeds iti 
According t o  OBCD estimates of demographic trends i n  "'estern 
Europe, the growth of' active populatios i n  the years  1910-1975 
w . i l l  continue d t  tho same rates as  i n  the period 196a-70. 
Considering' those fac tors ,  the yearly growth r a t e  of 4. impllcd 
i n  the 50°F OECD target  f o r  the period 196(~-1970 h n s  been h k u n  
f o r  NATO countrios together throughout the period ? 96O-1975. 

8 

GI 12. The IB06CDprojectio$,of g r & t h f o r  t h e u n i t e d  S t e t 0 8  
u w r y  between an annual r a t e  of' 4.. 1% and 4.s mu higher one 

y i8 given i n  the 1962 repor t  of the Council of Economic Advisers  
t o  the President a s  an a t ta inable  r a t e ,  but  not a s  an o f f l c i n l  
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target, Tho report  of the President mentlons a r a t e  ,of L;, 5% a s  
b ~ i n g  within the range of tho United States '  cepabil3Moa; In 
t h i s  report, i t  Is assumed tha t  the annual growth of productivity 
experienced i n  the periods 1950-1960 w i l l  continue i n  thc p e r i o d  
1960-1975, For employment, the OECD estimates an avQrogo annual 
growth of 3.9% ia the 19608, while f o r  the years 1 97O-+9* t h i s  
percentage might drop by 0. 1% or  0 . a  On the basis of  these 
factors ,  the average .annual r a t e  of growth of the American economy 
has bcen put a t  4.1% f o r  the whole period. The Canadian economy 
expanded i n  the period 1950-1960 by a yearly average of 3.8% 
For the ptwpoae of t h i s  papor, I t  l a  aseurmsd that thsbarradlan 
growth r a t e  w i l l  be a s  hi# as t ha t  of the United States. 

(b )  The USSR and the Euronean msbllitss .. 

13. The reasoning onwhich tJle projeotion of Soviet and 
Euro ean e a t e l l i t e a v  economic growth was based i n  documont 
C-M( g 0)39 ha8 been thought still valid: the annual average 
increase of nat ional  products has beep kept, i n  the cgse of the 
USSR - a t  6% for 1960-1965 and 5.896 f o r  1960-1975, and. i n  the case 
of the European s a t e l l l t e a  a t  5. 596 f o r  1 9 6 ~ 1 9 6 5  and 5% f o r  
1960-1 975- -- - - I 

1L Off ic ia l  information about Cormarnist Chinese ucanomic 
developmcnt became scarcer  sa  the origgnal enthusiasm of the 
"great  leap forwardw fadsd away and as the r e s u l t s  obtainc'd fai4ed 
t o  reach the high-pitchod expectati- As the tempo of growth 
of the Communist Chinese econow is  still largely  dependent on 
bnckward agricul ture,  strongly subject t o  the vagaries of nature, 
severe net ional  calamities i n  four succoseive years ( I 959--9962) 
have incraasingly Influoncud the r a t e  of growth, and have 
oppm-ently forced the government t o  devote more a t tent ion  than h ~ d  
b w n  expected to  agriculture,even a t  the expense of the developmcnt 
of huary industry. 

15. For the period 1953-39, the average annual increase of 
tho  gross national product of Coumnmlst China has been cstim.rtod 
by the OECD a t  6.6% (~~E(62)6, Annex B, page 18). Tho sourccs 
usad are  given as "United Nations pt%bllcations and Secretar iat  
ostimatos, " This . r e la t ive ly  hlgh r a t e  of increase can 'be 
explained by the f a c t  t h a t  only one year (1959) of the t h m e  yerlrs 
1959 t o  1961, all of which were bad f o r  the Chinese economy, is 
included i n  the seriee, Allowing r o r  the f a c t  that the GNP of 
Communist Chine increased only very s l igh t ly .  if a t  all, i n  1960. 
the average ennual r a t e  of increase f o r  the period 1953-60 might bo 
of the order of 6% t o  7% 

16, Document 0-~(60)39 was -prepared at a time when the 
considerable qucnti tat lve increase of 1958 over  1957 gava the 
impression t h a t  1958 could be considered a s  the springboard, f cr  
fu ture  rapid progress, The annual r a t e  of increase then used f o r  
projectlone had beon s e t  a8 hlgh as 7 , s  



Information contained i n  t h e  Unitod Nations 3co:.omic 
Survey of  Asia and the  Far East, 1961, makes it p o s s i b l ~  t o  
break dawn the  d i s t r i b u t i o n  of the Chinese ONP i n  prcqtcr c f ~ t ~ i l  
thnr wns possible i n  C-~(60)39. Tho United N n t i o ~ s  dntri  POE- 
tnined breakdowns f o r  1952 and 1 9 5 6 ( 1 ) .  Y i t h  t h e  h ~ l p  of t,;lr: 

' '?%cia1 index(2) f o r  the p m t h  of n e t  m t c r l a l  p r o d u c t  b c t w c ~ n  
1 3 6  nrld 1958, i t  has  been possible  t o  provide  R brcnkdown 
aeators-of -the W W  for the 3 e t t ~  year-. - The . n e t  mnterirrl 
product increased by 41% between 1956 and 1958, and I t  mny bo 
estimated . t ha t  the ClNP increased roughly by 35% f o r  tho s n m c  
peri-od, It-18 apupled at w t p u t .  of. rxgriculturs and 
indus t ry  increased by 4 2' and construct ion aomonhnt f l s t c r .  
wh i l s t  t h a t  of commerce and t r anspor t  incronsed a t  t h e  snmr 
rate as the GRP and .a,ervicas increased only very slightly. To 
a r r i v e  a t  the 1960 breakdown, which I s  used as a w o i g h t  f o r  t h e  
annual rates of increaso pgic-Beetar f o r  tli'e p e ~ l ' o d  1964-75, i t  
is  wt imated  t h a t  between 1958 and 1960 the s t r u c t ~ r o  of G:JP 
r emined  roughly s ta t ionary ,  a g r i c u l t u r ~ l  output  dccrts:;ad by 
sor! lo$, i n d u s t r i a l  output and canstruct ion incrensed by i(vZ 
anu tha value of comnorce, t r anspor t  and sortriccs rcmincd 
r oughly unchanged, 

18. 'Rra breakdowns of: the MW i n  1956, 195E and 1960 a r e  
given i n  the table below, and the r ~ t e s  of  growth forecas t  for 
the  years  1961 t o  1975, For the  purpose of tho fo recas t  I t  
is sswned that: 

, ( i )  agrlcul.tura1 output w i l l  ~ncreaee s l i g h t l y  fas tor  
than tho r a t e  of population; 

.. . 
. - *  ( ii) ' the expansSon -of - l abus t r i a l  ou'%$ut which WRS 

expected in- ~-~(60)39 t o  be a t  the r a t e  of 15% ? w i n g  
the period 1958-1970 w i l l  be slower as a conscqucnco 
of.'the shortfa l l s  i n  a g r i c u l t ~ r c ,  u r d  af t h o  rwduc- 
t i o n  i n  Soviet  aid. After 1970 and up till 19 75 tho  
adverse e f f e c t  of the  abovehontioned factors m y  be 
reduced without ~ l l o w i n g  industry t o  incrense at t h e  
lOj6 r a t e  which had bean o r l g i h a l l ~  €%p&'cted. Thoro- 
fore the prodected r a t e  of i n d u s t r i a l  cxpaps5on h a s  
been rev ised  dawnwards t o  43% f o r  the period 
1960-70 ins tead of 1576) nrd t o  9% f o r  the puriod 
1970-75 i ins tead  of the or ig ina l  1%). These 

- -figuree, l r r  tl'm l i g h t  cyf the most recant  dcvclopmcnts 
s t r e s s i n g  the p r i o r i t y  of ag r i cu l tu ra l  d o v c l o p ~ n t ,  
m y  be considered as  the anximum e t t a tnab le ;  

(iii) transp&, remaining one of the major bottlcnccks.  is 
, expected t o  increase f a s t e r  thm construction,  comncrcc 

and serv ices ;  

7961, page 93 
( 2 )  Op. c i k ,  Pa60 10 



. .  . . . 
( i v )  commerce w i l l  incraase a t  a slaver than co r i s t ruc t ion ,  

while urbanisation will require the output  'of sc:rviccs t o  
grow substantially f a s t e r  than tho population, 

Cownunist China - Mntionnl P r o d u c t  

1 Sectors 5 of contribution 
per sector 

- . -  

Industry . 

Construction 

Cormnerae 

Trsneport 

Sorvicee 

The est%m'ted average am-1 r a t e  oi increase of thc orn3 f o r  the 
period f961 t o  1975 thus appears as about 7% (Instcad of i'. '17 R S  

anticipated i n  ~ ; ~ ( 6 0 ) 3 9 ) ,  and the present estimate ray still prove  
t o  be on the high side, . . 

19, The national product of these countries i s  c x p ~ c t ~ l l  to 
increaso .at the. same r a t e  ae Comrgmist China. 

( 0 )  Loss-Developed Couctries of the Frae World 

20.. Asia  

The r s t e  of Increase fo r  the  GNP of  t h e  less-dcvt.lopotl 
countries,  onvisaged by the Secretary Gcnoral of t h c  IJnltecl 
Nations i n  his report "The United Nations Dccade f o r  Developrntmt", 
would scorn t o  be a reasonable t a rge t  f o r  the bulk of thu bxI.:_n 
countries belonging t o  the group t h a t  has rcached 3 s t  gc of 
development. higher. than countriesi such ac 1.f @mnisten o r  N o p n l ,  
~ l . o v i d e d  t h a t  international po l i t i ca l  tens ions  do not  d isrwt t h ~  



- - -  
ecollornic development e f f o r t s  ( f o r  in8 tance i n  India).  chino- 
Taiwan and the PhilLpplnss have, i n  the recent past ,  exceeded 
the  proposed target.  The r a t e  of growth pf ONP used f o r  t ~ s i a  i n  
the present  pa er fol%ow8 the United Nations t a r g e t  f o r  t h e  ,-jocqtjr> 
up u n t i l  1970 r546) and 18 slight1 below this t a rgo t  for the 
period 1971-75 (6% Ina tead  of 6 ~ 7 .  Per c a p i t a  product Would 
than increase,  a8 %ho r a t e  of 3% a~lually up unti l  1970. and I$, 
t h ~ r o a f  tcr, 

21. Africa ._ -_ _._I-. . . . . 
I n  Africa,  nor th  of t he  Sahare, the pate of indreasc of 

ONP envisaged by the development p lan  of Morocco (7% annually) 
can be c o n ~ i d e r e d  a s  exemplary, but t h a . s i t u a t l c n  In Africa, ~011th 
of the Sahara, remains a t  present  much more confused, M ~ n y  of 
the  coun%aies t h a t  have obtained independence during recent ycnrs  
might here t o  consol ida te  t h e i r -  econoriaic s i t u d t l o n  beforc e m b n r k i w  
on the development phase proposed bjr the  United Nations, A corn- 
parlson with growth r a t e s  experienced during tho pcr iod  :>53-59 i:: 
probably loss re levant  here  than i n  o the r  p s r t s  of the  world, 
where under-developed countr ies  had gained e a r l i e r  thoi r own 
p o l l t l c a l .  foundations on which t o  bui ld  their economic expnn:; i o n .  
However, %n view of' the p a s t  results, the percentage used in thc 

note for t he  annual growth of the (INP of African countries 
has been put a t  5.5% up until 1970 and 6 , 5 $  t he rea f t e r ,  raprasun- 
t i n g  a per capi ta  growth of- 3.45- tlp-U!S%Tml9TtTa"ng 3% thcrcrnftcr*, 

. . 
22. _ Middle East . . 

more 
than 
doub 

. 2 

I n  the Middle East ,  development pl&s are gerprol ly 
a f i i t i o u s  (Egypt 8% and I r a q  94g &ncrease of ONP per ycnr) 
t h e  t a rge t$  proposed by the United Nations, but i t  r e m n i n s  

t f u l  I S  such a rapid growth can ac tua l ly  materialist Tho 
r a t e s  o f  a h u a l  growth of C3NP used f o r  tho Middle E a s t  i n  tho  
prosent  rl'ote a r e  696 up u n t i l  1970 and 6.7% thereafter ,  I'opresontlng 
n per oap i t e  product, increase of 3.7% during t he  first decade ntd 
14.4% thoreaf ter. , - 

23, gatin America 

Lat in  Arnerizan countries a s  a whole have already 
uxperionced GNP development rates of 5.1% during the l a s t  dccfidc.. 
Tho moat advanced count r ies  ( ~ r g e n t i n a ,  Mexico) hnve. howovur, 
f a i l e d  since 1957 t o  maintain this average r a t e  of dcvelopmcnt, 
Y h i l e  in 1957 it has been es>a&ed-$hrxtJibe 8Ye-e -m-teaf BWf 

---grrsWtR 3ETalZbJhiiEfica-Gd been 746 t h i s  r a t e  I s  said t a h r i v ~  
W drgppod to about 4% i n  more recent years. f i t  the  sr?m t i m e  the 

E population growth has speeded up t o  about 2.9% per yeur. 

z Brazil's growth r a t e ,  which hed been about 6% annually, wns i n  
1961 reduced to roughly the rate of increase i n  populntion 

2 3 .  I I n  view of the rehewed efforts t o  n s s i s t  the dcvclop- 
GI rnent of Lat in  hnerica countries, the  r a t e  of ~ ~ u n l  growth of 
U GNP f o r  Lntin America a s  a whole has been put a t  741 per yeor, 
W 
A 

t o  be mnintained during the ontire pcr iod 1960-75, rusultlng In 
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5 a per  c a p i t a  product increase of 4% per year. 

c' 24. On the b a s i s  of the aboveeention'ed conelderations, tho 
3 various percentages web, s l i g h t l y  above the t a r g e t s  proposed by 

the  United Na-k'iona, may b e  considered as the  most o p t i m i s t i c  rntos 5 of econdmic ,progress i n  the lees-developed areas of the frce 
e( world tha t  den reasonalily be hoped for,  

2 111. POPULATION PROJECTIONQ 

(a) NATO cpyetriee PI 

2 The a t e t i s t l c a  on p o # l a t i o n  f o r  NATO cbuntries aru 
f r ~ m  the  OECD Report, DmOgraphl~ Trends 1956-1976 in Western 
Europe, and in  the United States ,  of August, 1961, Thc popula- 
t i o n  d a t a  represents  the end.-of-the-year f igure% Fpr C a n ~ d a  
and. Oreece, use was made of' the O l E D  general  s t a t i s t i c s  f o r  the  
yeaP -1960 and' the 1970-1975 project ions  have been based on the 
annuhl r a t e  of increase experienced i n  t h e  pcriod 1953-1939 

. given i n  the United Netlone pemographic Yearbook 1960. 

, (b) ~ US '. 

26, P'or the USSR use has been made of the r e p o r t  by the  
Expurt Group on Demographic Trende i n  the USSR (~~/427-~/59 - 
4 t h  January, 1961). I n  order t o  m k e  f i g u r e s  comparable with 
W.TO countries,  end-of-the-year es t imates .  havs been made, taking 
i n t o  acoount the annual average r a t e  of increase(1). 

27,. *The population oi the Fluropean a a t o l l i t e a  i s  based on 
the  most recent Unlted Nations s t a t i s t i c s  availablo(2).  
Pro jec t ions  f o r  1976-197.5 have been made on the basis of ''The 
Future ~rckth or World Populatioon. New York, 1958, allowing f o r  
adjustment f o r  end-of-the-year estimates, 

1 

'1 1)  The f igures  in document AC/127-D/59 a m  mid-year 1960 - 
213,973,000; mid-year 1970 - 246,218,000; mld-year 1975 - 
263,431 ,OOO. 

( 2 )  "United Nations S t a t l a t i c a l  Papers, Ser ies  A ,  Volume X I V ,  
NO. 2 - Population and V i t a l  S t a t i s t i c s  Report. - Dnto  
ava i l ab le  as. of 1 s t  April ,  1962." 
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PopulatAon of E u r o ~ e ~ n  Sate l l i  t e e  

I 'I 

I ! Projections in 
Courltriee estimates I mil lions ra to  of 

I .. inc~e>se  - lend 1970 1915 
i 

1 

' :.lbanla 2.10.60' " 1,625 3% 1. 6 1. 9 2. 2 

, Bulgaria 1.12.60 7,867 1% 7. 9 R. 7 
I 9. 1 

Czechoslovakia 1. 3.61 13,742 i.i$ 
I 13.7 '5.1 : 15.7 

East  Germany 1 

including . 
East B e r l i n  31. 12.60 17,189 - 47.2 17.5 1 1. 9 

1 

! Hungary I 1. 4.60 9,976 1% \qo.r j 1 . 1  41.6 
i 1 I 

: ! Poland 
I 
R oumania 

- -. 
28. The est imate  of the population of Communist Chinn In 

1360 (689 million) contained in t&e United Statee R e s e ~ r c h  Muno- 
randurn RBU-6 has been used as a basis for population f o r e c ~ s t ~ s  - - 
for t h a t  count+. I t  ehould, however, be noted thHt  t h i s  os  timq t,o 
1 8  hardly con~istent w l t h  the (eetlmated) mid-1958 figure ~ l v u n  In 
the United Nations Demographic Yearbook f o r  1960 (669 m i l l i o n )  ( 1 1 ,  
which would suggest a dd-1960 population of over 700 mill i c l r ~  
I)rojections for 1961 to 1975 are mado w i n g  the rrvsrnge nnnunl 
ratas of increase forecast i n  the U n i t e d  Nations publication 
"Fu tura Growth  of' d.orld Population",l w l t h  the revised 1969 
figure ( 689 million) as  a base, 

29. Concerning the Asian s a t e l l i t e e ,  on the b n s i s  of thu 
informntlon available in the wEconomic survey of Asla  nnd the 
F a r  Eas t t t ,  published by the United Nations, 1962, tho population 
a t  end 1960 totalled 24,750,000. It will be noted. howovcr, t h ? t  
rcccnt census of population in a number of Asian' countrlus d?lring 
1960 nnd 1961 show important discrepancies i n  t h e  r n t e  of g r o % u t h  
in most of the countries concerned over recent years(?). . 

-. . . . .  
stead of ?.3$ . - . .  
--u--.* - - . .  - - 4.sP; . 

Pakistan 2.2% '" 
I t  

1.4% 
Phillipines 3. '2% 

1) 
2.6% 

Theiland 3% 1. 9% 
(~conorn ic  Survey of :.sic and t h e  Fnr shot; 196'. p%C 1 ?" ) -  



~ h i 8  upward kevis ian  of r a t e 8  of increase of p o p u l a t i o n  10 
apparently taken I n t o  account i n  the  Unitad States Resenrch 
Mcmortnndum, which g ives  a t o t a l  population f-OP- 1960 of 2 7 m i l l i o n  
far North KBroa, North Vietnam and Outer Mongolin. Thin lcr t t o r  
figure has been adopted i n  this paper. Projectiono f o r  ' 4  :C)  and 
1975 have been baaed on the r a t e s  of' incrcnse given i n  t l~c  TJnitod 
Nntions Report on "The future growth of world populntlon", 

( c )  beas-Develo~ed C 0untrie6 of - the Free World - * 

30, According t o  t h e  United Nations Demographic, Ycsrbook 
1963, the  estimated total population of the less-dove?opcd 
countries of the free world amounted t o  1,319 mill ion,  o u t  of a 
t o t e l  world population of 2,995 mill ion.  The diocrepancy. 
butween this figure and the world t o t a l  of' 3,003 m i l l i o n  uscd i n  
the presefit s t u d y  r e s u l t s  from readjustment of population 
f iguros f o r  the European Soviet b loc  and the  Asian communist 
countries. projec t ions  f o r  1975 have been based on tho continu- 
a t i o n  of tbe t rends calculated 5n the United Nstiona Demographic 
Yoarbook f o r  the period 1953-59 and in accordance w i t h  the 
duvelopmente as described i n  the United Nations population study - 
1958 -**TheR;r tursOrowth of t h e W o r l d P o p . ~ a t l o n " .  Recent 
cengus have r e ~ e a l e d ~ t h a t  the rates of increaee used so fnr aro 
on the c a n s e r ~ e t i v e  side, The projected increase i n  population 
of We lees-dewloped* count r ies  may therefore be considered a s  
a-mininium e e t l m t e .  . - L 

(a )  VL?O aountrlee ' 

31. Tho s t a t l e t i c s  on population of workiw n e of the  NI-TO % count r ies  are given In the O E D  r e p o r t  of August 19 ? mentionad 
above(?). For Canada and Qreece, the present r a t i o  between 
population of working age end total populat ion has been applied 
t o  tho t o t a l  population estina t e e  of 1970 and 1975. 

32. The d i f f e r e n m a  i n  s t a t i s t i c s  with ~-~(60)33, i n  p a r t i -  
cu la r  apparent f o r  1960, are a consequence bf the methods followed 
i n  ca lcu la t ing  t h i s  data. I n  C4(60)39 the  populntion of working 
ege was estimated by applying the r a t i o  between t h i s  populntian 
and t o t a l  population of 1951 t o  the  9955 t o t a l  p o p u l a t i o n  figures, 
on whiah the ext rapola t ion  was based Par the years ' 965  and 1975. 
I n  tho preaent  note, use has been made of more recant  figures 
given i n  tho OECD r epor t  of ~ u g u s t  1961(1). 

33. P?gures -or. pgp.u&afion of r-ing nge f o r  the  US34 hlvo 
been celculatod on tfie b a s i s  of the  report of the demographic 
expert8 (.x/I 27-~/5g), . . 

7.1 ) W e  paragraph 17. 



3L Figures included i n  Table 11 f o r  t h e  Europe. n 
s n t o l l i t e s  have bcen calculnted using tnc samc p r o p o r t i o n  of 
working population a s  r e l a t e d  t o  t h e  t o h l  population which 
has been used i n  ~-~(60)39. 

35. Tho figuses are from the United N a t i o n s  S t a t i s t i c n l  
yonrbook, 1961. The e s t l m  tes for energy production ere 
based on output of coal, lignite, crude petro leum nnturnl p a  
and hydro-electricity. Conversion to metric  t o n s  o f  hard 
coal equivalent has been based on the c a l o r i f i c  values adopted 
by the United Nations. 



IX)NGTERM ECONOMIC TRENDS IN NATO COUNTRIES 
1-7- ~m 

1. ~ ' b t n l  NATO I 

. . United Stdp8 and Canada 
Other HATO aountries 

2. --- Swiet bloo . - 
USBR 

I European entelUtsa 
5. +in< Comntmlit countriea 

c m i l t  .china , 

' k s l m  eatel l i tes .  
. (  1 I 

b -&-. T t a x a m  L - - L  

; United State8 a+ Canada 
' Otber NATO countriee 

5. sbvict pi09 .-. 
I 

us= . ...- - - - - b -  - -  - - --- - - - 
Eqx-opem 8a tel l lke8 k 

- - ~ - ~ h , - ~ o m m m i e  aomtries --- 
- 1 C m 1 s t  C h i ~  
Asian bstel l itee - 

- . . -  - 

7. Tota4 NATO 
Uni t ed  sta tes  and ~nnadn 

;Other N A P  aountrics .- 
i 

8, S o v i e t  bloo 
U sra 
European s a t e l l i t e s  

9. Asian Cammrnlst countries 
Corrrmunist Chlna 
Asian mto l l l t ee  

( m i l l i o n s )  

.Li33,5 
233.4 
300.1 

w -  
m.0 

- 110.0 



European neutrale Japan, - 
. .. Austmlla, New tealand 

and South Af 'r i ca  . - 

LOO* 0 - 
(1) 8oume: "United ~ a t l & e  S t a t i s t i c a l  Yearbookw and "Tho 

RIturs Ororth o i  World Population", U t e d  Notion8 
pUblication for all other countriee than those detai led 
in.Table I, - - 

( 2) -The diftoranos tween lor ia  t o t a l  and the sum of free - a 

warld plue Canmmst area ie due to tho inclusion i n  tho 
warld total  or:  Cuba - population 1960: 6.9 million; 
in 1975: 9.6 million. Y\lebalnvia - popalntim 1960: 
18.5 million; In 1975: 22.6 million. 



a. * 

1. TOTAL NArn 
USA and Cnnadc 
Other NATO countriee 

2, SOVIET BLOC 
. . 

- USSR 

European eato l l i tea  
. .  .% 

. - I . . .  . -  . . 
WEAL .HATO *- L n/ . 

US; and Canad? - 
b 

O t h c r  'NATO cauntrlee 
- .. - .. 

4. s o v m ~  BLOC , 

'USSR + 

... - European satellites 

- . .  . . .  
USA and Canada . - 
Other NATO countries 

6 SOVIET BLOC . 

' USSR 

EuPopean satellites 
4 



TABLE 1x1 

GROSS. NATIONAL PRODUCT 
. ... . . , . 

1, TQTAL NATO . - .  
USA and canna @ 

NATO Europe 

USSR 
European Satellitew 

Conrmuxiist Chim 
Asian Satellites 

B, a ~ . i e c t e b  National Produc& 

X: %TAL N A T ~  ' 

- 

. . USA arid crurndn 
NATO Burope 

2. SOVIET BIDC I 

. . USSR 
Etmope'm S c t e l l i t e a  

3. ASIAN COMMUNIST BLQC 

Camnunls t  China 
Asian Satellitee 

" -. 6 I -  . ". 

4, TOTAL NAM 

USA and Canadn 
NATO Europe 

5,  SOVIET BLOC 
USSR 
Europenn Satellite a  

6, AS1ti.N C O U U N I S T  BIX)C 
. , 

C a m m u n i ~ ~ t  China 
Asian Satellites 

o tq l  NATO 

100 - 
60 
40 
u 
30 
11 

23 
12.6 
0.4 
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TABLE VI 

Free World 

Comnuniat World 
C m u n i s t  China 
1is l .m S n t e l l i t e s  

( B  per hcnd) 

Ufferance between GTTT per hend o f  t h e  Less- 
h v c l o $ d  countries 

and G E P  per and Sovict  't)locl (;LV 
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